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Week of January 19, 1987 
BLACK UNEMPLOYMENT RATE EDGES DOWN IN DECEMBER 


WASHINGTON -- The unemployment rate for black workers was down in 
December, from 14.2 to 13.7 percent, the Bureau of Labor Statistics of the 
U.S. Department of Labor reported. 


The unemployment rate for black adult men was down from 12.9 to 11.8 
percent over the month. Similarly, the jobless rate for black adult women 
edged down from 12.5 to 12.3 percent. 


The jobless rate for black youth edged up over the month from 36.0 
to 36.5 percent. 


The nation's overall unemployment rate was 6.6 percent and the civilian 
worker rate was 6.7 percent; both were down two-tenths of a percentage 
point from the revised figures for the prior two months. 


Nonagricultural payroll employment--as measured by the monthly survey 
of establishments--rose by 270,000 in December while civilian 
employment~-as measured by the monthly survey of households--was up by 
205,000. Both employment series showed growth in excess of 2 million 
during 1986. 


Unemployment (Household Survey Data) 


The number of unemployed persons declined by 295,000 in December, 
after adjustment for seasonality, to 7.9 million. After holding steady for 
2 months, the civilian jobless rate fell 0.2 percentage point to 6.7 
percent. With the exception of December, the unemployment rate fluctuated 
within two-tenths of the annual average of 7.0 percent throughout 1!986. 


December unemployment rates for adult men (6.0 percent), adult women 
(5.9 percent), teenagers (17.3 percent), whites (5.8 percent); and blacks 
(13.7 percent) were slightly below those of the previous month. However, 
the jobless rate for Hispanics rose to 10.5 percent, offsetting a decline 
in November. During !986, jobless rates for adult women, teenagers, 
whites, and blacks declined, whereas those for adult men and Hispanics 
showed little or no improvement. 


The bulk of the December decline in unemployment took place among the 
medium-term jobless--those out of work 5 to 14 weeks. The mean and median 
duration of unemployment were about unchanged at 15.9 and 7.1 weeks, 
respectively. Both measures have changed little over the past year. 


Civilian Employment and the Labor Force (Household Survey Data) 


Civilian employment, at 110.6 million, rose by 205,000 in December. 
Over the year, total employment advanced by 2.2 million, with adult women 
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accounting for 55 percent of the increase. (All yearly comparisons are 
adjusted for changes in the underlying population estimates introduced in 
January 1986.) ' 


The civilian labor force was about unchanged at 118.6 million in 
December, after seasonal adjustment. Over the past year, the labor force 
rose by 1.9 million. 


Discouraged Workers (Household Survey Data) 


In the fourth quarter of 1986, there were 1.1 million discouraged 
workers--persons who wanted to work but did not look for jobs because they 
believed that they could not find any. Their number has been essentially 
unchanged for more than a year. Seventy-five percent of the discouraged 
workers cited job-market conditions as their reason for not looking, while 
the remainder cited personal factors. Blacks continued to make up a 
disproportionately large share (26 percent) of all discouraged workers. 


Industry Payroll Employment (Establishment Survey Data) 


Total nonagricultural payroll employment rose by 270,000 in December, 
seasonally adjusted, to a level of 101.3 million. For the second month in 
a row, increases occurred in about three-fifths of the 185 industries in 
the BLS index of diffusion. 


The service-producing sector accounted for almost all of _ the 
over-the-month job growth, as it has for most months over the past year. 
The services industry itself posted another large monthly 
increase--140,000. This industry has accounted for 44 percent of the 2.4 
million over-the~year expansion in payroll jobs, largely because of the 
rapid growth in its business and health services components. Employment 
also rose over the month in finance, insurance, and real estate. Over the 
past year, this rapidly growing industry has added 370,000 jobs, a 6 
percent increase. Employment in transportation and public utilities, 
wholesale trade, retail trade, and government were all little changed over 
the month, after seasonal adjustment. 


In the goods-producing sector, manufacturing employment edged up for 
the third month in a row in December. Since September, manufacturing 
employment has increased by 85,000, regaining almost half the jobs lost in 
the first 9 months of the year. Employment in construction was little 
changed, continuing the recent pattern. In mining, there was a further, 
although small, job decline in the oil and gas extraction industry, 
following 2 months of relatively stable employment. 


Weekly Hours (Establishment Survey Data) 


Average weekly hours of production or nonsupervisory workers on 
private nonagricultural payrolls were 34.6, down 0.2 hour, after seasonal 
adjustment. In manufacturing, however, both the average workweek and 
overtime hours edged up by a tenth of an hour. 
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The index of aggregate weekly hours of production or nonsupervisory 
workers on private nonagricultural payrolls declined by 0.3 percent to 
119.0 (1977=100), after seasonal adjustment. The factory index rose by 0.4 
percent tu 93.6. 


Hourly and Weekly Earnings (Establishment Survey Data) 


Average hourly earnings were about unchanged in December, and average 
weekly earnings declined 0.7 percent, seasonally adjusted. Prior to 
seasonal adjustment, average hourly earnings slipped 1 cent to $8.85, while 
average weekly earnings increased by $1.43 to $308.87. Over the past year, 
average hourly earnings have risen by 14 cents, and average weekly earnings 
were up $2.28. 


The Hourly Earnings Index (Establishment Survey Data) 


The Hourly Earnings Index (HEI) was 170.8 (1977=100) in December, 
seasonally adjusted, a decrease of 0.1 percent from November. For the 12 
months ended in December, the increase was 1.8 percent. The HEI excludes 
the effects of two types of changes unrelated to underlying wage rate 
movements--fluctuations in manufacturing overtime and interindustry 
employment shifts. In dollars of constant purchasing power, the HEI 
increased 1.5 percent during the 12-month period ended in November. ' 
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PRODUCER PRICE INDEX--DECEMBER 1986 


WASHINGTON -- The Producer Price Index for Finished Goods showed no 
change from November to December szasonally adjusted, the Bureau of Labor 
Statistics of the U.S. Department of Labor reported. 


The index had registered modest increase in each of the 4 previous 
months. Prices received by domestic producers of intermediate goods 
moved up 0.2 percent in December, the same as in November. Crude 
material prices declined 1.6 percent, following an increase of the 
same size in October and no change in November. 


Among finished goods, prices for consumer foods were slightly lower 
for the second consecutive month. The index for energy goods edged up 


marginally, after recording no change the month before. Prices for 
finished goods other than foods and energy moved up less than in most other 
recent months. 


Before seasonal adjustment, the Producer Price Index for Finished 
Goods fell 0.3 percent in December to end the year at 289.9 (1967=100). 


From December 1985 to December 1986, prices received by domestic 
producers at all three major stages of processing declined appreciably, 
principally because of substantially lower energy prices. The Finished 
Goods Price Index moved down 2.5 percent, following advances of less than 2 
percent in each of the 3.immediately preceding years. The Intermediate 
Goods Price Index fell 4.4 percent over the year, after rising slowly from 
1982 through 1984 and edging down 0.3 percent in 1985. The 1986 decreases 
for both these major stage-of-processing indexes were the largest calendar 
year declines since 1949. The drop of 9.7 percent in the Crude Goods Price 
Index was considerably larger than the declines recorded in 1984 and 1985 
and was the largest drop for any calendar year since 1952. 


Among major categories within the Finished Goods Price Index in 1986, 
the index for energy goods fell 39.1 percent, dwarfing the declines 
registered in other recent years. Consumer food prices climbed 2.9 
percent, continuing the moderate increases registered for this index in 
each year after 1980. The increase in the index for consumer goods other 
than foods and energy accelerated from 1.9 percent in 1985 to 2.9 percent 
in 1986. Capital equipment prices rose less in 1986 (2.1 percent) than 
they had in 1985 (2.7 percent). 


# # # 
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Sixty-one percent of women maintaining families in 1985 were in the labor 
force--that is, working or looking for work--compared with 54 percent in 1975, 
according to a fact sheet on working women published by the Women's Bureau of 
the U.S. Department of Labor. 


### 


Four-fifths of the employed women maintaining families in 1985 worked at 
full-time jobs. Half of the women maintaining families had earnings which com- 
prised three-fourths or more of family income, according to a fact sheet on 
working women published by the Women's Bureau of the U.S: Department of Labor. 


### 


In 1970, there were about 6.7 million children in one-parent families; 
by 1985 almost 13 million children were in such families. Most of these children 
are being raised by their mothers, according to a fact sheet on working women 
published by the Women's Bureau of the U.S. Department of Labor. 


### 














